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Lonza Completes Acquisition of Capsugel to Create
Leading Integrated Solutions Provider to the Global
Pharma and Consumer Healthcare Industries

e Acquisition aligns closely with Lonza’s strategy to accelerate Lonza’s growth and
ability to deliver value along the healthcare continuum
e Transaction price of USD 5.5 billion, including refinancing of existing Capsugel debt

of approximately USD 2 billion

Basel, Switzerland, 6 July 2017 — Lonza announced today
that following the receipt of all required regulatory approvals,
it has completed the acquisition of Capsugel S.A.
(“Capsugel”) from KKR for USD 5.5 billion in cash, including
refinancing of existing Capsugel debt of approximately USD
2 billion. The acquisition of Capsugel, a world leader in
advanced oral dosage delivery technologies with a leading
position in hard capsules, is expected to be accretive to
Lonza’s core earnings per share in the first full year post
closing.

This acquisition is in line with Lonza’s stated strategy to
accelerate growth and deliver value along the healthcare
continuum by complementing its existing offerings and by
opening up new market opportunities in the pharma and
consumer healthcare and nutrition industries.

With the acquisition of Capsugel, Lonza adds a trusted
brand with a large breadth of technologies that it believes
will expand the market reach of both companies’ contract
development and manufacturing organization (CDMO) and
products businesses. It also supports Lonza’s strategic
ambition of getting closer to the patient and end consumer.

Richard Ridinger, Lonza's Chief Executive Officer, said,
“Lonza and Capsugel have a highly synergistic customer
base and market approach, complementary business
models and closely aligned corporate cultures with a strong
commitment to ethics and compliance. All of these aspects
will facilitate a seamless integration.”

Capsugel’s business will continue to operate in its existing
structure until the full integration has been completed.

The acquisition was financed partially through the net
proceeds of the successful placement of 5 million new
shares at CHF 173.00 per share with total gross proceeds

of CHF 865 million, which was completed in February 2017,
as well as the issuance of 16,548,612 fully paid registered
shares, with gross proceeds in the amount of CHF 2.26
billion, which was completed in May 2017. The balance of
the acquisition price was financed through indebtedness.

About Lonza

Following the closing of the Capsugel acquisition, Lonza
further strengthened its position as one of the world’'s
leading and most-trusted suppliers to the pharmaceutical,
biotech and specialty ingredients markets. Lonza harnesses
science and technology to create products that support
safer and healthier living and that enhance the overall
quality of life.

An integrated solutions provider serving the healthcare
continuum, Lonza offers products and services from the
custom development and manufacturing of active
pharmaceutical ingredients to innovative dosage forms for
the pharma and consumer health and nutrition industries. In
addition to drinking water sanitizers, nutraceuticals,
antidandruff agents and other personal care ingredients, the
company provides agricultural products, advanced coatings
and composites and microbial control solutions that combat
dangerous viruses, bacteria and other pathogens.

Founded in 1897 in the Swiss Alps, Lonza today is a well-
respected global company with more than 50 major
manufacturing and R&D facilities and nearly 14,000 full-time
employees worldwide. Further information can be found at
www.lonza.com.
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Lonza Additional Information and Disclaimer

Lonza Group Ltd has its headquarters in Basel, Switzerland,
and is listed on the SIX Swiss Exchange. It has a secondary
listing on the Singapore Exchange Securities Trading Limited
(“SGX-ST”). Lonza Group Ltd is not subject to the SGX-ST’s
continuing listing requirements but remains subject to Rules
217 and 751 of the SGX-ST Listing Manual.

This announcement may include statements that are, or may
be deemed to be, “forward-looking statements.” These forward-
looking statements may be identified by the use of forward-
looking terminology, including the terms “believes," “estimates,”
“plans," “projects,” “anticipates," “expects," “intends," “may,"
“will” or “should” or, in each case, their negative or other
variations or comparable terminology, or by discussions of
strategy, plans, objectives, goals, future events or intentions.

Forward-looking statements may and often do differ materially
from actual results. Any forward-looking statements reflect
Lonza Group Ltd’s current view with respect to future events
and are subject to risks relating to future events and other risks,
uncertainties and assumptions relating to Lonza Group Ltd’s
business, results of operations, financial position, liquidity,
prospects, growth or strategies. Forward-looking statements
speak only as of the date they are made.

Each of Lonza Group Ltd, BofA Merrill Lynch, UBS, and their
respective affiliates expressly disclaims any obligation or
undertaking to update, review or revise any forward-looking
statement contained in this announcement, whether as a result
of new information, future developments or otherwise.

Disclaimer

This announcement is not an advertisement and not a
prospectus and not an offer of, or a solicitation of an offer to
buy, securities to U.S. persons or in any jurisdiction, including
in or into the United States, Canada, Japan or Australia, where
such offer or solicitation is unlawful. This announcement is not
an offer to sell, or a solicitation of an offer to purchase, any
securities of Lonza Group Ltd, nor shall it or any part of it form
the basis of, or be relied on in connection with, any contract or
investment decision.

The contents of this announcement have been prepared by and
are the sole responsibility of Lonza Group Ltd and Capsugel.
None of BofA Merrill Lynch, UBS, or any of their respective
directors, officers, employees, advisers or agents accepts any
responsibility or liability whatsoever for or makes any
representation or warranty, express or implied, as to the truth,
accuracy or completeness of the information in this
announcement (or whether any information has been omitted
from the announcement) or any other information relating to the
Lonza Group Ltd and/or its subsidiaries or associated
companies, whether written, oral or in a visual or electronic
form, and howsoever transmitted or made available, or for any
loss, whether arising from any use of this announcement or its
contents or otherwise arising in connection therewith.

LONZA

The information contained in this announcement is for
background purposes only and does not purport to be full or
complete. No reliance may be placed by any person for any
purpose on the information contained in this announcement or
its accuracy, fairness or completeness.

The distribution of this announcement may be restricted by law
in certain jurisdictions, and persons into whose possession any
document or other information referred to herein comes should
inform themselves about and observe any such restriction. Any
failure to comply with these restrictions may constitute a
violation of the securities laws of any such jurisdiction.

The securities to which this announcement refer have not been
and will not be registered under the United States Securities
Act of 1933, as amended (the “Securities Act”), and may not
be offered or sold in the United States absent registration or an
exemption from registration under the Securities Act. There will
not be a public offering of securities in the United States.

This announcement is not an offering circular within the
meaning of article 652a of the Swiss Code of Obligations, nor
is it a listing prospectus within the meaning of the listing rules
of the SIX Swiss Exchange or a prospectus under any other
applicable laws.

This announcement does not constitute an "offer of securities
to the public" within the meaning of Directive 2003/71/EC of the
European Union (the "Prospectus Directive") of the securities
referred to herein in any member state of the European
Economic Area (the "EEA"). Any offers of the securities
referred to in this announcement to persons in the EEA will be
made pursuant to an exemption under the Prospectus
Directive, as implemented in member states of the EEA, from
the requirement to produce a prospectus for offers of the
Securities. In the United Kingdom, this announcement is
directed exclusively at Qualified Investors (i) who have
professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005, as amended (the
“Order”) or (ii) who fall within Article 49(2)(A) to (D) of the Order,
and (iii) to whom it may otherwise lawfully be communicated,
and any investment activity to which it relates will only be
engaged in with such persons, and it should not be relied on by
anyone other than such persons.
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Lonza Contact Details

Dirk Oehlers, Head Investor Relations
Lonza Group Ltd

Tel +41 61 316 8540
dirk.oehlers@Ilonza.com

Dominik Werner, Head Corporate Communications
Lonza Group Ltd

Tel +41 61 316 8798

dominik.werner@Ilonza.com

Constance Ward, Head External Communications
Lonza Group Ltd

Tel +41 61 316 8840

constance.ward@lonza.com
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